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OATH OR AFFIRMATION

LEE EPSTEIN swear or affirm that to the best of my knowledge and belief the accompanying

financial statement and supporting schedules pertaining to the firm of MONEY MARKET
INSTITUTIONAL INVESTMENT DEALER as of MARCH 31 2009 are true and correct further

swear or affirm that neither the company nor any partner proprietor principal officer or director has any

proprietary interest in any account classified solely as that of customer except as follows

This report contains check all applicable boxes

Facing page

Statement of Financial Condition

Statement of Income Loss
Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors

Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule

15c3-3

Information Relating to the Possession or control Requirements Under Rule

l5c3-3

Reconciliation including appropriate explanation of the Computation of Net

Capital Under Rule 5c3-1 and the Computation for Determination of the

Reserve Requirement Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial

Condition with respect to methods of consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have

existed since the date of the previous audit

Independent Auditors Report on Internal Accounting Control

NONE
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ERNST WINTTER ASSOCIATES Certified Public Accountants

675 Ygnacio Valley Road Suite B-213 925 933-2626

Walnut Creek California 94596 Fax 925 944-6333

Independent Auditors Report

To the Shareholder of

Money Market Institutional Investment Dealer

San Francisco California

We have audited the accompanying statement of financial condition of Money Market Institutional

Investment Dealer the Company as of March 31 2009 and the related statement of income changes in

stockholders equity and cash flows for the year then ended that you are filing pursuant to rule 7a-5 under the

Securities Exchange Act of 1934 These financial statements are the responsibility of the Companys

management Our responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on test

basis evidence supporting the amounts and disclosures in the financial statements An audit also includes

assessing the accounting principles used and significant estimates made by management as well as evaluating

the overall financial statement presentation We believe that our audit provides reasonable basis for our

opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of Money Market Institutional Investment Dealer at March 31 2009 and the results of their

operations and their cash flows for the year then ended in conformity with accounting principles generally

accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained in Schedules and II are presented for purposes of additional analysis and is

not required part of the basic financial statements but is supplementary information required by rule 7a-5

under the Securities Exchange Act of 1934 Such information has been subjected to the auditing procedures

applied in the audit of the basic financial statements and in our opinion is fairly stated in all material respects

in relation to the basic financial statements taken as whole

May 22 2009



Money Market Institutional

Investment Dealer

Statement of Financial Condition

March 31 2009

Assets

Cash and cash equivalents

Receivables from brokers dealers and clearing organizations

Due from parent company

Total assets

Liabilities and Stockholders Equity

Accounts payable and accrued expenses

Total liabilities

Stockholders equity

Common stock no par value 1000000 shares

authorized 150000 shares issued and outstanding

Additional paid-in capital

Accumulated deficit

Total stockholders equity

Total liabilities and stockholders equity

150000

50000

45162

52565

98928

9-995

161488

6650

6650

154838

161488

See independent auditors report and accompanying notes



Money Market Institutional

Investment Dealer

Statement of Income Loss

For the Year Ended March 31 2009

Revenue

Commissions and related fees

Trading

Interest and other income

Total revenue

886095

151403

12

1037510

Expenses

Management fees

Professional fees

Regulatory fees

Commissions

Clearing fees

Other operating expenses

Total expenses

1036061

9000

7187

5624

772

2203

1060847

Income tax benefit

Net income loss

4954

18383

See independent auditors report and accompanying notes

Income loss before income taxes 23337



Money Market Institutional

Investment Dealer

Statement of Changes in Stockholders Equity

For the Year Ended March 31 2009

Common Paid in Retained Earnings Stockholders

Stock Capital Accumulated Deficit Equity

March 31 2008 150000 50000 26779 173221

Net income loss _____________ ____________ 18383 18383

March31 2009 150000 50000 45162 154838

See independent auditors report and accompanying notes



Money Market Institutional

Investment Dealer

Statement of Cash Flows

For the Year Ended March 31 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Net income loss 18383
Adjustments to reconcile net income loss to net

cash provided used by operating activities

Increase decrease in

Receivables from brokers dealers and clearing organizations 17649
Due from parent 16491

Increase decrease in

Accounts payable and accrued expenses 43958

Net cash provided used by operating activities 63499

CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Net increase decrease in cash and cash equivalents 63499
Cash and cash equivalents beginning of year 116064

Cash and cash equivalents end of year 52565

SUPPLEMENTAL DISCLOSURES
Income taxes paid 800

See independent auditofs report and accompanying notes



Money Market Institutional

Investment Dealer

Notes to the Financial Statements

March 31 2009

Organization

Money Market Institutional Investment Dealer the Company was fonned as California

corporation in June 1995 The Companys primary business is that of securities broker-dealer

with accounts throughout the United States and it is member of the Financial Industry

Regulatory Authority FINRA The Company is wholly owned subsidiary of Aldica Inc the

Parent

Summary of Significant Accounting Policies

Cash and Cash Equivalents

The Company considers all demand deposits held in banks and certain highly liquid

investments with original maturities of 90 days or less to be cash equivalents

Receivables

Accounts receivable are recorded at the invoiced amount and do not bear interest Amounts

collected on trade accounts receivable are included in net cash provided by operating

activities in the statements of cash flows

Allowances for Doubtful Accounts

Allowances for doubtful accounts is provided when the receivables are considered past due or

delinquent based on age of the accounts or how recently payments have been received Any

economic factors that affect the collection of the receivables are also taken into consideration

No allowance for doubtful accounts was provided at March 31 2009

Commission and Related Fees

The Company derives revenue from commissions and concessions related to the sales of

money markets and short-term instruments to institutional clients Revenue is recognized on

trade-date basis The Company derives service revenue from acting as dealer investing

clients funds in securities offered by specific distributors and underwriters

Securities Transactions

Securities transactions recorded by the Company are executed and carried by an independent

broker-dealer on fully disclosed basis The Company does not receive or hold clients

securities or funds Transactions are recorded on trade-date basis The Company had

policy of reviewing as considered necessary the credit standing of the broker and whom it

conducts business

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

requires management to make estimates and assumptions that affect certain reported amounts

and disclosures Accordingly actual results could differ from those estimates



Money Market Institutional

Investment Dealer

Notes to the Financial Statements

March 31 2009

Summary of Significant Accounting Policies continued

Fair Value of Financial Instruments

Unless otherwise indicated the fair values of all reported assets and liabilities which

represent financial instruments none of which are held for trading purposes approximate

the carrying values of such amounts

Income Taxes

The Company accounts for income taxes in accordance with Statement of Financial

Accounting Standards SFAS No 109 Accounting for Income Taxes SFAS No 109

requires the recognition of deferred tax liabilities and assets at tax rates expected to be in

effect when these balances reverse Future tax benefits attributable to temporary differences

if any are recognized to the extent that realization of such benefits is more likely than not

The Company has elected to defer the provisions of FiN 48 Accounting for Uncertainly in

Income Taxes under the provisions of FSP FiN 48-3 The Company uses FAS Loss

Contingencies approach for evaluating uncertain tax positions They continually evaluate

expiring statutes of limitations audits proposed settlements changes in tax law and new

authoritative rulings

Income Taxes

The Company files consolidated income tax returns with its Parent The following provision for

income taxes has been computed as though the Company files its income tax returns separately

The receivable for income tax benefit is recorded as an increase of the parent inter-company

receivable The amount of tax-related balances due from Parent as of March 31 2009 was

$59743 Deferred taxes are primarily the result of temporary differences between the cash basis

of accounting for tax purposes versus accrual basis accounting for the financial statements

Deferred taxes at March 31 2009 are not significant The income tax benefit for the year ended

March 31 2009 was as follows

Federal 3621

State 1333

Income Tax Benefit 4954



Money Market Institutional

Investment Dealer

Notes to the Financial Statements

March 31 2009

Net Capital Requirements

The Company is subject to the Securities and Exchange Commissions uniform net capital Rule

15c3-l which requires the Company to maintain minimum net capital equal to or greater than

$5000 and ratio of aggregate indebtedness to net capital not exceeding 15 to both as defined

At March 31 2009 the Companys net capital was $98074 which exceeded the requirement by

$93074

Risk Concentration

Approximately 75% of the Companys commission revenue for the year ended March 31 2009

was from four major investment dealers Accounts receivable from these dealers at March 31

2009 was approximately $74266

During the fiscal year and in prior years the Company has derived significant proportion of

their revenues from the auction rate securities market which became significantly impaired in

February 2008 The Company has developed and continues to cultivate alternative markets for

clients financial assets

Related-Party Transactions

The Company and its Parent share office space and share the services of various salaried

employees Under the terms of an oral operating agreement between the Company and the Parent

the Operating Agreement the Parent pays all costs incurred in connection with the

maintenance of the shared office space The Company pays all accounting regulatory and

clearing fees related to its operations The Parent pays personnel promotional communications

and other costs of the Company The Company pays management fee in consideration of these

facilities and services

During the year ended March 31 2009 the Company paid management fees of $1036061 to the

Parent

In accordance with the Operating Agreement certain amounts paid by the Parent are not allocated

between the Parent and the Company As result the Companys financial position and results

of operations may not be indicative of conditions that would have existed or results that would

have occurred had the Company operated as an unaffiliated entity

10



Money Market Institutional

Investment Dealer

Notes to the Financial Statements

March 31 2009

Financial Instruments with Off-Balance-Sheet Credit Risk and Concentrations of Credit Risk

As securities broker the Companys transactions are executed with and on behalf of clients

The Company introduces these transactions for clearance to one clearing firm on fully disclosed

basis

In the normal course of business the Companys customer activities involve the execution of

securities transactions and settlement by its clearing broker The agreement between the

Company and its clearing broker provides that the Company is obligated to assume any exposure

related to nonperformance by its customers These activities may expose the Company to off-

balance-sheet risk in the event the customer is unable to fulfill its contracted obligations

In the event the customer fails to satisf its obligations the Company may be required to

purchase or sell financial instruments at the prevailing market price in order to fulfill the

customers obligation

The Company seeks to control off-the-balance-sheet credit risk by monitoring its customer

transaction and reviewing information it receives from its clearing broker on daily basis and

reserving for doubtful accounts when necessary

11
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Money Market Institutional

Investment Dealer

Schedule

Computation of Net Capital under Rule 15c3-1 of

the Securities and Exchange Commission

As of March 31 2009

Net Capital

Total stockholders equity qualified for net capital 154838

Less Non-allowable assets

Receivables 45610

Due from parent company 9995

Other 1159

Total non-allowable assets 56764

Net capital 98074

Net minimumcapital requirement of 6.67% of aggregate

indebtedness of $6650 or $5000 whichever is greater

5000

Excess net capital
93074

Reconciliation with Companys Net Capital Computation

included in Part II of Form X-17A-5 as of March 31 2009

There were no material differences noted in the Companys net capital computation

at March 31 2009

13



Money Market Institutional

Investment Dealer

Schedule II

Computation for Determination of Reserve Requirements

Pursuant to Rule 15c3-3 of the

Securities and Exchange Commission

For the Year Ended March 31 2009

An exception from Rule 15c3-3 is claimed based upon section k2ii All customer

transactions are cleared or otherwise processed in accordance with Rule 15c3-1a2

Information for Possession or Control

Reuuirements Under Rule 15c3-3

For the Year Ended March 31 2009

An exception from Rule 15c3-3 is claimed based upon section k2ii

14



ERNST WINTTER ASSOCIATES Certified Public Accountants

675 Ygnacio Valley Road Suite B-213 925 933-2626

Walnut Creek California 94596 Fax 925 944-6333

Independent Auditors Report on Internal

Accounting Control Required by SEC Rule 7a-5

To the Shareholder of

Money Market Institutional Investment Dealer

San Francisco California

In planning and performing our audit of the financial statements and supplemental schedules of Money

Market Institutional Investment Dealer the Company as of and for the year ended March 31 2009 in

accordance with auditing standards generally accepted in the United States of America we considered the

Companys internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly we do not

express an opinion on the effectiveness of the Companys internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control activities

for safeguarding securities This study included tests of such practices and procedures that we considered

relevant to the objective stated in rule 7a-5g in making the periodic computations of aggregate

indebtedness or aggregate debits and net capital under rule 7a-3 11 and for determining compliance

with the exemptive provisions of rule 5c3 -3 Because the Company does not carry
securities accounts for

customers or perform custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgements by management are required to assess the expected benefits and related costs of controls and of

the practices and procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SEC above-mentioned objectives Two of the objectives of

internal control and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with managements

authorization and recorded properly to permit the preparation of financial statements in conformity with

generally accepted accounting principles Rule 7a-5g lists additional objectives of the practices and

procedures listed in the preceding paragraph

15



Because of inherent limitations in internal control and the practices and procedures referred to above error or

fraud may occur and not be detected Also projection of any evaluation of them to future periods is subject

to the risk that they may become inadequate because of changes in conditions or that the effectiveness of their

design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect misstatements on

timely basis significant deficiency is control deficiency or combination of control deficiencies that

adversely affects the entitys ability to initiate authorize record process or report financial data reliably in

accordance with generally accepted accounting principles such that there is more than remote likelihood

that misstatement of the entitys financial statements that is more than inconsequential will not be prevented

or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that results in

more than remote likelihood that material misstatement of the financial statements will not be prevented

or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second paragraphs

and would not necessarily identify all deficiencies in internal control that might be material weaknesses

However we identified the following deficiency in internal control that we consider to be material

weakness as defined above This condition was considered in determining the nature timing and extent of

procedures to be performed in our audit of the financial statements of the Company for the year
ended March

31 2009 and this report does not affect our report
thereon dated May 22 2009

The size of the business and the resultant limited number of employees imposes practical limitations

on the effectiveness of those internal control policies and procedures that depend on the segregation

of duties Because this condition is inherent in the size of the Company the specific weaknesses are

not described herein and no corrective action has been taken or proposed by the Company

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes Based

on this understanding and on our study we believe that the Company practices and procedures as described

in the second paragraph of this report were adequate at March 31 2009 to meet the SECTs objectives

This report is intended solely for the information and use of the Board of Directors management the SEC
the FINRA and other regulatory agencies which rely on rule 7a-5g under the Securities Exchange Act of

1934 in their regulation of registered brokers and dealers and is not intended to be and should not be used by

anyone other than these specified parties

May 22 2009
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